GUAM POWER AUTHORITY

ATURIDAT ILEKTRESEDAT GUAHAN
POBOX 2877 « AGANA, GUAM U .S AL 388322477

November 18,2015 72 ff;”ff:?w ?f;){}f

fnﬁ ! L g A
AT T ) O R o 2

ENTPET I Rt
Senator Judith T, Won Pat, Ed. D., Speaker
Office of the Speaker o, b ifmﬂi L & —
I Mina® Trentai Tres Na Liheslaturan Guahan n AT e
33" Guam Legislature O T

2 . 5 t %us‘ %(2 ‘w& BINER &wi{:ﬁi%‘ gxkpjw{%;ﬁf?ﬂé

135 Hesler Place Blovaivud Bxe

Hagatna, Guam 96910
SUBJECT: GPA Financial Statements
July - Sept 2015
Dear Honorable Speaker Won Pat:
Enclosed is the Guam Power Authority’s Financial Statements for the months of
July thru September 2015, submitted in accordance with Public Law 3(-55 Chapter X111
§4.

Should vou require further information, please feel free to contact me at 648-3120
or email ekl gpagwa. com.

Sincerely,

o
= fohn .! F KEan
Chief Financial Officer

oo Ms. Dons Flores Brocks, CPA, CGFM Public Auditor
File CFO 021 16

1139



GUAM POWER AUTHORITY

ATURIDAT ILEKTRESEDAT GLAHAN
POBOY BO7F « AGANE BUAM IS A osgapoary

GUAM POWER AUTHORITY
FINANCIAL STATEMENT OVERVIEW
July 2015

Attached are the financial statements and supporting schedules for the month and fiscal vear
ended July 31, 2015.

Summary

The decrease in nef assets for the month ended was $0.5 million as compared to the
anticipated net increase of $0.7 million at the beginning of the year. The total kWh sales for
the month were 0.41% less than projected and non-fuel revenues were $2.6M less than the
estimated amounts. This is primarily due 0 a cumulative adjustment that was effected in
July. O & M expenses for the month were $5.7 million which was $0.1 million under our
projections for this month. Other expenses for the month such as interest expense, IPP costs,
{net of interest income and other income) totaled to $4.0 million which was about $0.6
million less than the projected amount. There were no other significant departures from the
budget during the period.

Analysis
Description Previous Current Target
Month Month

Quick Ratio 0.97 1.15 2

Days in Receivables 28 25 N 52

Days in Payables 40 21 30

LEAC (Over)/Under (83,502,776} | (82,120.047) | (3.1 00.000)

Recovery Balance -YTD

T&D Losses 4.52% 5.47% 7.00%
| Debt Service Coverage 1. 17 L4 175
_Long-term equity ratio 19% 19% 30 - 40% -
| Days in Cash 63 1 69 60 B

The Quick Ratio reflects the basic challenge facing GPA. GPA has current obligations of
approximately $71.7 million and approximately $82.2 million in cash and current
receivables. The LEAC under tecovery for the month is $1.7 million. The Debt Service
Coverage ratio is calculated using the methodology in use before the Fiseal Year 2002
change in accounting practice.
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Financial Statement
July i3
Significant Assumptions

241}

The significant assumptions in the financia atements 2

T

Accrual cutoff procedures were performed at

arg as folows:

month end

* An inventory valuation is performed at vear-emd s:s%‘z!

#  Accounts Recelvable includes acoruals based

Prepared by: Reviewed by:

on prior months” usage,

Approved by

% o : B A
?:?i/ %ﬁ;’?’ .,:.Mm%:%.._yv — SN ,’:Yg;r;m,A i -
[— B Sanz i Lorazon Meoniellano Johiv M. Beonavente, P}

Controller Chief Financial Offieer{A)  General Manager
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ASSETS AND DEFERRED OUTFLOWS OF RESOURGES

Current aasets’
Canh and cash squivadenis:
Hudd by trustas for restricted purposes:

Intereat and principsl tunds % 18,497 613 5 27,962,669 $ {9,484, 058},
Bond indenture funds 87,331 466 112,488 449 {26,164,583)
Hald by Guam Powasr Autherity:
Bond indentura funde 55,811,828 81,624,286 {6,911 440
Seif insurance fund-restricted 20,128,742 16,937 712 3,191,030
Total cash and cash sgulvalents . 181,670,647 _ . 218,990,996 B (37,340,349}
Accounts receivabte, net - 32,82i,?2i_ . 44,388 280 3 . Q1,Eﬁﬁ,53_9_}
Total current receivabien 32,824,121 44 388,160 11,568,639
Matorials snd suppiias inventory 18,830,776 18,044 145 786 631
Fus!invantery 34,746,343 58,035,227 (23,288 8R4}
FPrepaid expanses 857,743 609,250 348,484
Total currant ansota . 264,827,230 .. B335B87867 ) . 671_,9&5,55‘{1
iHiity plant, at cost;
Eiectric plant in service 1,019,530,165 953,835,617 65,694,548
Construction werk in progreas 24,674,289 €8,234 865 {42.260,387)
Totat 1,048 104,454 1,022,670,273 23,434,189
Lass: Accumulated depreciation {504,897 500} (#68,8T8,040} {31,719 480)
P, il el PO b Dinl |
Total ulitity piant .. 544,406,954 562,692,233 . (8,285 2 7R
Othar non-current ansets:
investiment - bond reserve funds held hy trustus 54,249 843 54 367 327 {107,884
Unsmortized debt ingusnca costs &, 118 505 5,490,555 {372, 050Y
Oieraszes 3,491 262,183 e {75B702
Taota! othar nod-currant assets 59,371, 639 80,110 975 {136 438
VOOV L8l
Total asnets 872,805 823 952,690,195 80,084 37 2)
PR AL U e 2B TR
Deferred cutfiow of rascurces:
Unamortizad toes on debt ratunding 14,185 868 14,828,028 {640,170
Unamartizad torward delivery contract costa . . 1,115,438 B . [1_32,”0)
Todsl deferred outhows of resdurces 15 041 466 172,970
—— R R eme {1729 7OY
$ 887,174 319 3 948,631,661 ¥ {80,857 342}
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LIABILITIES, DEFERRED INFLOWS OF RESOURCES AND HET POSITION

Currant Habitities:
Current msturities of long-term debt $
Currant abligations under cagital lenses
Accountn payable

CQperations

Fusl

Others
Aceruad payrall and employess’ benafits
Currant portion of amployess’ sannukl leave
Intereat payable
Customer depoaits

Total currert finbilitiex

Reguiatory tiabilien:
Provision for seif ingurance

Totai regutatory abiities

Long term debi, net of currant maturibes

Obtigations under capftal krames, nat af currant partion
DCRS wick iowva liabiity

Employess’ annuai jenve net of current portion
Cusiomer advances far construction

Total llabilities

Dstarred inflows of resourcas:
Uneamaed fual revenue, net
Unaarned forward delivary contract ravanus
Other unasrned revenves

Tolal defarred inflows of respurces

Comemitrrents and contigancien
Hat Position:
Hetinvestment in capital asaats
Restrictad
Unraatricted
Total net pasition

5

14,266,000
48,460,076

17,016,904
o

802,888
824,206
2,698 487
10,628,144
2,185 323

71,881,167

19,854,015
— 3

9,554,045

598,143,350
38,378,226
2,842,985
741,191
9,275,455

736,688,328

3,623,343
3,801 442
367,000

L1ABTTES

17,094,484
18,129,673
109,382 147

144 668,205

887,774,319

$ 13,600,000
18,774,245

4% 678 438
1,513,312
4,111,968
1,332 00%
2,440 388

14,286 177
8,458,744

110,085,262

18,548,373
16,688 273

514,543 480
54,429,945
2,842 585
741,191
3,470,748

802,510 962

47,486,274
4,088 123
357,000

27,277 802
29,802,357
87,009,138

144,189,298

$ 508,631 661
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$ 685,000
2,314,170

(31811 534)
(1,513,312
{508,980)
807 b))
250,069
(3,807,033
708,579

138,433,166)

2 065,842
2,885,842 |

2,585 642

(16,410,110}
(18,051,720
0
0
104,709

108,524 834

{13,962 B35}
(488, 881)
PR

(14,448,616

10,183 318
(14,772,784)
22,312,009

416,907

£ (80857347




Revanuss

Salen of atactricity $ 28393545 $ 38,600,763 (z8} $ 302,753 419 $ 358,736,066 {16}
Working CapHal surcharge 566,104 651,742 ") 5,817,695 5,709,944 2
Mincetlaneous 139,318 58,297 139 1,472,737 1,668,562 {42}
Total 27,087 867 37,260,802 27 310,043 551 388,912 571 {35}
Bad deit uxpermas 1130, 500} £113,600) ] (1,208,000 1,185,000 &
Total revanues 18,967,487 37,147 302 2N 308 838,951 354.D77 571 {15}
Operating and maintensnca FNponses
Production fuel 14,286,648 73,101,845 {3e} 174,319,616 227,825 644 23}
Other production 2,123,097 1,402,580 81 16,569,863 15,601,814 1]
16,400,746 24,604,425 5] 184,482 578 243,427,555 21
Dapraciation 3,447,976 2,584 690 ¢ 33,204,457 26,573,152 26
Energy conversion coxt 1,486,232 1,754 841 {16} 16,676 913 17,176,471 [£1]
Tranemission & dhtribution 1,072,878 1,147,378 {8y 19,133,185 10,062,448 3
Customer accounting 311,160 318077 2} 3,087,857 3,141,488 {2y
Admimistrative & general _ 2,145 184 2,149 754 {0 24 B16,247 i 25,380,054 )
Tetal oparating and maintenance aKpeEnsen 24,913 174 32,569,076 25 279,307,037 325,760,138 {143
Oparating income 2,064,203 4,588,976 {55} 29,534,814 39,217,433 126
Chher intome (eapenzas)
Interast incomas 51,382 66,042 {22 860,471 982 350 (18
tntereat oxpensa and amortization (3,983,357} (3,068 815) 1 {32,245 293y (31,068, 567 4
Bond issuance costs 104,009 104,004 {198} 781,938 {112,50M) 793y
Allowance for funds usad
during construction 390,491 336,033 18 4,889,183 3,327,289 47
Other sxpense {28,374} {4, 281) 561 (3,886 832) (B8, 300) B.793
Total othar income {expensex} _ (2,579.@ {2,748 0263 {fi (29,660 536) (26,926.227)' 10
tncome {losn) before capitat contributions {525,678) 1,819,300 {128} {128,6822) 12,291,208 {10%)
Capital contributions ] 5,440 {106} 545,530 1,817, 05% {ro)
Increass (dacroase) in net nsaets {625 578) 1,824,740 {1y 416,908 14,108,257 B
Total net aasats at Beginning of period 146,131,182 154 422,266 &) 144,189,268 142,138,749 1
Tolal nel nysetn at ond of period $ 144,606,208 3 166,247 006 {7} % 144,606,206 156,247,008 {73
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increase(decreass) in cash and cash aquivalanty
Cash flows from operating activities:

Cash received from customers $34,547 971 320,196,495
Cash payments fo suppliers and employees
for goods and sarvices 26262471 . 272,311,377
Net cash provided by operating activities $8,285,500 47,885,117
Cash flows from investing activities:
Interest and dividends on investments and
bank accounts 51,362 800,471
Net cash provided by investing activities 51.362 800,471
Cash flows from non-capital financing activities
Interest pald on short term debt {(26,909) {95.683)
Provision for self insurance funds (338,709} (3.191,030)
Net cash provided by noncapital financing activities (365.618) (3.286,713)
Cash flows from capital and refated financing activities
Acquisition of utility plant {1,448,023) (24.919,181)
Principal paid on bonds and other long-term debt - (13,600,600)
Interest paid on bonds(net of capitalized interest) 390,491 (23,555 ,086)
Interest paid on capital fease obligations (599,973) (7,312,373
trierest & principal funds held by trustea (2,091,489) 9,464,956
Reserve funds held by tustee (639) 107,684
Bond funds held by trustee 534,348 25,154 883
Principal payment on capital lease obligations (1,132,485} (15,051,720
Grant from DOVFEMA - 545,530
Debt issuance costsAoss on defeasarnce (214,511} {2.145,110)
Net cash providad by {used in) capital and related
finaricing activities _(4,562,283) (51310317
Net (decrease) increasa in cash and cash equrivalents 3,408,962 (5.911.442)
Cash and cash equivalents, beginning 52203862 | 61,524,266
Cash and cash equivatents-Funds held by GPA, July 31, 2015 3 55,612,824 55,612,824
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Reconciliation of oparating eamings to net cash pravided
by operating activities:

Operating garnings net of depreciation expense
and excluding inferest income

$2,410,292 $29.531.914
Adjustments to reconcile operating eamings to net cash
provided by operating activities:
Depreciatton and amortization 3,487,975 33,204,457
Other expense 71,635 {3,104,897)
(Increase) decrease in assets:
Accounts receivable 7,189,089 11,566,539
Materials and inventory (275,948) (786,631)
Fuel inventory 15,102,658 23,288,884
Prepaid expenses 61,483 {34B,484)
Unamortized debt issuance cost 37,205 372,050
Other assets 1.836 258,702
Unamortized loss on debt refunding 64,017 640,170
Unamortized forward delivery contract costs 13,280 132,800
Increase (decrease) in liabilities:
Current obligation under capital leases - (2,314,170}
Accounts payable-operations {15,910,584) (33.124.846)
Accounts payable-others - (508,980)
Acciued payroll and empioyees’ benefits (1,173,564) {507 .804)
Empioyees’ annual leave 13,794 258 099
Customers deposits 1,433,501 706,579
Deferred credit-seff insurance funds 286 332 2,865,642
Custorner advances for construction 8,00 104,709
Unearned forward delivery confract revenue (48.668) {486,681)
Linearned fuel revenue (4,495,524) £13,962.935)
Nat cash provided by operating activities $8,285 500 $47.885,117

Doc. No. 33GL-15-1139



GUAM POWER AUTHORITY
TURIDAT ILEKTRESEDAT GUAHAN
POBOX 2977 « AGANA. GUAM U.S.A, 96932-2077

GUAM POWER AUTHORITY
FINANCIAL STATEMENT OVERVIEW
August 2015

Attached are the financial statements and supporting schedules for the month and fiscal vear
ended August 31, 2015,

Summary

the increase in net assets for the month ended was $2.6 million as compared to the
anticipated net increase of $1.1 million at the beginning of the year. The total kWh sales for
the month were 3.44% more than projected and non-fuel revenues were $0.5M more than the
estimated amounts. O & M expenses for the month were $5.0 million which was right on
target with our projections for this month. Other expenses for the month such as interest
expense, IPP costs, (net of interest income and other income) totaled to $3.7 million which
was about $1.0 million less than the projected amount. There were no other significant
departures from the budget during the period.

Analysis
| Description Previons | Current | Target
Month Month
Quick Ratio 1.15 1.17 2
Days in Receivables 25 26 52
Days in Pavables 2] 9 30
LEAC (Over)/Under (§2,120,047) | ($878,597) ($1,591,722)
_Recovery Balance -Y'TD S S
T&D Losses 5.47% 4.08% 7.00%
Debt Service Coverage | .41 1.47 1.75
Long-term equity ratio 19% 20% 30 - 40%
Days in Cash 69 70 60

Coverage ratio is calculated using the methodol
change in accounting practice.

The Quick Ratio reflects the basic challenge facing GPA. GPA |
approximately $71.1 mill

Doc. No. 33GL-15-1139
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Financial Statement
August 2015
Significant Assumptions

The significant assumptions in the financial statements are as follows:
» Accrual cutoff procedures were performed at month end

# Aninventory valuation is performed at year-end only
» Accounts Recewabie includes accruals based on prior months’ usage.

Prepared by: Reviewed by: Approved by:

o M % W@“‘

Lenora M. Sanz Corazon Monteliano Zt ?‘vf Ben&vem% PE
Controlier Chief Financial Officer(A} ,erai Manager
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ASSETS AND DEFERRED CUTFLOWS OF RESOURCES

Current ansets:
Cash ang cash equivalents:
Held by trustes for restrictad PUIDOSS;

Interast and principat funds $ 20,589,118 $ 27,962 688 ] (7,373,451)
Bond indenture funds 86,489,160 112,486 449 (26,996, 809)
Held by Guam Power Authority:
Bond indenture funds 65,726,688 681,524,268 {6,768 680
Sel insurance fund-restrictad 20 468,989 18,937 712 3,521,277
Total cash and cash equivalents . 182,263 443 _ 218510998 . {38,847 553
Accounts receivabile, net 33,794,878 44,388 260 §1U,593,332§
Totat current receivabias 33,794 878 44,388,280 110,683 382
Materials and suppiies inventory 17,694,278 18,044 145 {349 B6GH
Fuet inventory 32,624 669 58,036,227 (25,810,558
Prepaid expanses 786,261 509,268 287,002
Total currem ass#is 267,173,527 339,687 BR7 (72,714,360}
L — SRR
Utifity plant, at cost:
Elgctric plant in service 1,020,400 ,653 953,835 617 68,565,036
Construction work in progrosa 28,539,173 88 B3A 856 {40,295 483
Total 1,048 939 826 1,022.676,273 26,269,563
Leta: Accumulated depreciation (505,038,002} 1469 878,040} {35,057 962
Total utility plant ) 543,903 824 . . (8,708, 409)
COthar non-current assets;
inveatmaont - bond reserve funds heid by trustes 54,250,040 54,367,327 {107,287y
Unamortized debt issunnce costa 5,081 300 5,490,565 (308, 255y
Othor nesets . 5,376 . 262183 . B {258,817
Total other non-current asgats 59,336,716 80,110,076 {773,350
Totsl assels 870,412 067 962,690,195 (82.276,128)
Doterrod outflow of resources:
Unamortizad lovs on debt refunding 14,121 844 14,828,028 {704, 187}
Unamortized forward delvary contract costs 969,368 1,115,438 (148,080}
Total deferred outllows of resources 15,091,199_ 15 941,486 (860,261
$ 885505265 § 968,631,661 $ (83,126,395
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Current limbilities:

LIABILITIES, DEFERRED INFLOWS OF RESCURCES AND NET POSITION

Current maturities of long-term deit 1 14,285 D00 £ 13,600,000 $ 66 000
Currant obligations under capital leases 16,480,075 18,774,245 -2.314,170ﬁ
Accounts payabie
Oparations 15,591,960 48,628,438 {33,636, 448)
Fue a 1,613,312 (4,513,312
Others 602,549 1,111,960 508, 980)
Accruad payroll and +mployesss’ bonefits 1,631,820 1,332,009 (300,1B9)
Current portion of empicysas’ annual laave 2,678,596 2,440,368 238,228
lnterest payable 13,109,972 14236177 (1,125,206}
Customer deponits 7,349,661 8,458,744 (1,109,183
Totsd current liabitities 71,090,003 110,094,262 (39,004,250
Ragulatory Hiabilithes:
Provision for seHf insurance 19,756,320 15,688,173 3,669,947
Total requiatory liabilities 19,758,320 16,688,373 3,069 047
LA LA —_— i
Long term debt, net of currant maturitios 597,918,839 514, 543 460 {18,624,621
Obligations undar capital lasses, net of currant portion 38,234,230 54 420 946 {16,105, 715
DCRS sick lenva liability 2,842,985 2,842 985 a
Employees’ annual lanve net of current portion 741,191 741,194 0
Customer advances for construction 3,202 948 3,170,748 122,202
Total lisbilities 733,878,516 802 610,962 {68,632, 448
733,878,516 . _BULGI09E2
Deforred inflows of resources:
Unwarrad fuel revenue, net 493 367 17,486,278 (16,992 921}
Unaearned forward delivery contract revenue 3,552 114 4,088,123 (5398, 340)
Othar uhearned ravanues 357,000 357 000 0
Total deferred inflows of resourcas . 4,403,131 . 2193140 o {17,528,270)
Commitments and contipencigs
Mat Position:
Net inventmaent In capitsl ausets 18,742 690 27,277 802 (40,635,412
Rasiricted 17,083 451 29,902 387 {2 818, 508 )
Unrestrictad ‘_;m‘l‘ta,ag]’,-ﬂ?" 87Q0913§ _____ 26,388,340 |
Totad nat pusition 147 223,618 144 189,298 3,034,320
5. 880,506,266 5 968.631,661 $ (83,126,305}
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Revanues

Satex of electricity $ 28584271 4 35.108,744 {18) $ 331,337,790 3 393,842,800 {14)
Working Capitai surcharga 606,889 568,645 7 8,424 584 6,279,689 2
Misceltangous 407 82t 131,879 210 _ 1,680,567 . 1,798,244 E]
Totm 29,598,981 35,808,088 {17} 339,642,932 401,920 639 {15}
Bad debt expanse (1201 {313,500} ] {1,325,500) {1,248 500} [
Total revenuss 28,478,481 35,604,688 ki) 338,317,432 400,672,138 {16;
Oparating st maintenance sxpenseos
Production fusl 14,726,777 22,217,826 {34y 189,845,392 250,043,457 (24}
Qther preduction 1,464 567 988 080 49 18,034,620 16,587 994 2
18,190,334 23,203,908 {38} 207,679,912 266,631,481 22y
Depreciation 3,449 188 2,371,261 46 35,853,645 28,944 403 27
Energy conversion cost 1,447 449 1,783,730 {18) 18,023,362 18,940 201 {5}
Transmission & distribution 866,422 784,324 13 11,019,607 10,836,742 2
Customer accounting 335 893 318,022 6 3,423,650 3,469 510 {1}
Administrative & ganeral 2,310,232 1,998,920 14 27126 479 27,387,974 o}
Total oparating and maintenance GNpenses 24 619 618 30,440,153 a9y 303,926,566 356,200, 294 {15}
Operating income 4,868,983 5,254 415 {83 34,390,877 44,471,848 23)
Other incoma laxpenseg)
intarest incoma 60,974 58,649 (13} 861,445 1,040 968 {18)
Interest expenss and amortization {3,081 8463 (3,045,061} 1 {385,327 139} {34,111,628) 4
Bond issuance coats 100,009 {14,816} (771} 861,944 {127.824) (7S
Loss due to typhoon 1,204 604} 1] (1,204,501} [¢]
Allowance for funds used
during conatruction 383,440 328,393 17 5,272,823 3,663,682 44
Other expanse {4,281} (4,294) o (3,881,123) (80,881) 6,312
Total other incoma {(expansas} — (3,758, 5) B {2,678,256) 40 . {33,416.75& 3 (29,605&}_ 13
thcome (loas) before capital contributions 1,102,748 2,575,160 (57} 974,126 14,865 386 {93)
Capital contributions 1,514,667 11,737 B.420 2,080 197 1,834,828 12
incraaze (decrense) in mot assols 2817 415 2,592,937 1 3,034,323 16,701,104 i)
Total nat assets mt baginning of period 144,608,206 156,247,006 (n 144,189,298 142,138,749 1
Total et asssts al end of pariod § 147,223 821 $ 158,839,943 {7 $ 147,223 6214 $ 158,839,943 n
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Increase{decrease) in cash and cash equivalents
Cash flows from operating activities:
Cash received from customers

328,662,463 $ 348,858,958
Cash payments to suppliers and employees
for goods and services i} 25,013,767 _ 297,325,145
Net cash provided by operating activities $3,648,696 51,533,813
Cash flows from investing activities:
interest and dividends on investments and
bank accounts 50,974 851,445
Net cash provided by investing activities 50,974 851,445
Cash flows from non-capital financing activities
Interest paid on short term debt (11,556} (107,239)
Provision for self insurance funds (330,247) {3.621,277)
Net cash provided by noncapital financing activities (341,803) (3,628,516)
Cash flows from capitai and related financing activities
Acquisition of utility plant (2,946,060) (27,865,240)
Principal paid on bonds and other long-term debt - (13,600,000)
Interest paid on bonds(net of capitalized interest) 383,440 {23,171,6486)
Interest paid on capital fease obligations (588,461) (7.900,834)
tnterest & principal funds heid by trustee (2,091,505) 7,373,451
Reserve funds heid by trustee (397) 107,287
Bond funds held by trustee 1,841,716 26,996,699
Principal payment on capital ease obligations (1,143,995) (16,195,715)
Grant from DOLFEMA, 1,514,667 2,060,197
Debt issvance costsfloss on defeasance (214,511) (2,359,621}
Net cash provided by (used in) capital and related
financing activities . (3,245106) ___..(54,565,423)
Net (decrease) increase in cash and cash equivalents 112,761 {5,798,681)
Cash and cash equivalents, beginning ... 56612825 %
Cash and cash equivatents-Funds held by GPA, August, 2015 $ 55,725,586
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Reconciliation of operating sarnings to net cash provided
by oparating activities:

Operating earnings net of depreciation expense

and exciuding interest income

$4,858 963 $34,390,877
Adjustments to reconcile operating earnings to net cash
provided by operating activities:
Depreciation and amortization 3,440,188 36,653,645
Other expense (1,108,783) (4,213,680)
(Increase) decrease in assets:
Accounts receivable (973,157) 10,593,382
Materials and inventory 1,136,500 349,869
Fuel inventory 2,121,674 25,410,558
Prepaid expenses 61,482 (287,002)
Unamortized debt issuance cost 37,205 409,255
Other assets (1,885) 256,817
Unamortized Joss on debt refunding 64,017 704,187
Unamortized forward detivery contract costs 13,2680 146,080
Increase (decrease) in liabilities:
Current obligation under capital leases - (2,314,170)
Accounts payable-operations (1,424,914) {34,549,760)
Accounts payabie-others - (508,980)
Accrued payroll and employees’ benefits 207,615 (300,189)
Employees' annual leave (19,871) 238,228
Customers deposits (1,815,762) (1,109,183)
Deferred credit-seff insurance funds 104,305 3,069 947
Customer advances for construction 17,493 122,202
Unearned forward delivery contract revenus (48,668) (535,349)
Unearned fuel revenue (3,029,986) (16,992,921)
Net cash provided by aperating activities $3,648,606 $51,533,813
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Attached are the financial statements and supporting schedules for the

GUAM POWER AUTHORITY
FINANCIAL STATEMENT OVERVIEW

emdded September 30, 2015,

Summary

The increase in net assets for the vear ended was $1
net decrease of $0.8 million at the beginning of the vear.

September 2015

5.3 mullion as co

GUAM POWER AUTHORITY
ATURIDAT ILEKTRESEDAT GUAHAN
PLBOX 2977 » AGANA GUAM US.A 969322577

month and fiscal vear

mpared to the anticipated
This was primarily due to the

implementation of GASB 6% — Accounting and Financial Reporting of Pensions which

resulted in a gain of $12.4 mil
projected and non-fuel revenues were $3.9M |
expenses for the year were $64.7 million which was $10.6 million
for this year. Other expenses for the year such as interest expense, |
income and other income) totaled to $52.9 million which w
projected amount. There were no other significant depar

lion. The total kWh sales for the year were 0.02% more than
ess than the estimated amounts. O & M
less than our projections
PP costs, (net of interest
as about $2.8 million less than the
tures from the budget during the

period,
Analysis
rW!)escriptian Previous Current ' Target
Month Month

Quick Ratio 1.17 1.10 2
Days in Receivables 26 25 52
Days in Payables 19 3] 30
LEAC (Over)/Under ($878,597) 51,869,344 ($833,974)
Recovery Balance -YTD
T&D Losses 4.98% 4.88% 7.00%
Debt Service Coverage | 1.47 1.5] 1.75
Long-term equity ratio | 20% 12% 30 - 40%
Days in Cash 70 84 | 60

The Quick Ratio reflects the basic challenge facing GPA. GPA |
approximately $80.2 million and approximately  $87.9 mi]

receivahles,

lion in cash

18 current obligations of

and current

The LEAC under recovery for the month is $2.4 million. The ebt Service
Coverage ratio is calculated using the methodology in use before the Fiscal Year 2002
change in accounting practice.
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Financial Statement
September 2015
Significant Assumptions

The significant assumptions in the financial statements are as follows:
#  Accrual cutoff procedures were performed at month end

» Aninventory valuation is performed at year-end only
» Accounts Receivable includes accruals based on prior months” usage.

Prepared by: Reviewed by: Approved by:

;fgi

eﬁra M. Sanz I Y Kim Tokn
Controller (.~ Chief Financial Officer Gernd

. Beav’ﬁme, PE,
al Manager
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ASSETS AND DEFERRED QUTFLOWS OF RESOURCES

Current assets:
Cash and cash sguivaients:
Hald by trusteas for restricied purposes:
interest and principal funds
Baond indenture funds
Held by Guam Power Authority:
Bond indenture funds
Seif insurance fund-rostricied

Total cash and cash squivalents

Accounts receivabla, net
Total current recaivables
Matarialy and supplies inventory
Fued inventory
Prepaid sxponses
Total current assats
Utility plant, at cost:
Electric ptant in zervice
Construction work in prograss
Total
Less: Accumulated depreciation
Tatal utility plant
Other non-current assats:
investmant - bond reserve funds hald by trustaa
Unamortized debt issuance costs
Total other non-current assets

Total assegts

Dofarrad outflow of raxources:

22,849 104
84 986 806

83,257,464
20,481,025

191,554 401
—_—

34,780,838

16,312 55%
34,714,612
731,770

278,154,189

+.020,422,940
30,138,189
1,050,5681,139

{508,437 856}

542,123,273

54,356,593
5,026,208

56,382 802

879,660,264

5 27,962,569
112,486,449

61,524 266
16,827 712

218,910,996
P ST AT

44,388 280

18,044,146
58,035 227
771,452

340,150,080
953,835,617

68,834 656
1.022.670,273

(448,878,040)

562,692,233

64,357,327
5,490 555

59,847,882

952,690,195
T T TR

Unamortized 1685 on debt refunding 13,574,318 14,826 0z8 {1,251,612)
Unamortized forward delivery contract costs . 95«(_3_,073»_ _».__‘1__116,(43-3 ______ (152,330)
Total defarrad outfiows of resources 14,530 494 15,841,486 {1,410,972}4

§ 854,190,758 5 068,621,661 $ {74,440 903

$ (5,113,483
(27,469 643

1,733,198
3,523,313

(27,356,505

{8,807, 422y

18607422y
{1,721 586)
(23,260,616}

{39,673}

{61,995 8oy

86,587,323
{38,606 457
27 890 B68
(38,459 826)

(10,568,900

(734
{484, 346
e 858, 86N

{465,080

(75,029,931
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LIABILITIES, DEFERREQ INFLOWS OF RESOURCES AND NET POSITION

Current iiabditias:

Currant maturities of long-term debt $ 14 285,000 $ 13,600,000 $ 865,000
Current obligations under capital leases 13,125,609 18,774,245 -5,648,73¢g
Accoisits payable
Oparationa 23,668,667 48 628,438 (25.088,7714
Fisel 1] 1,513,342 1,513,312}
Others 802 989 1,111,969 (548, 9RDY
Accrued payroll and amployses’ benefits 1,256,886 1,332,000 {35 123
Current portion of employess' annual leave 2.664 899 2,440, 368 224,53%
Interest payahie 15,673 208 14,235 177 1,438,031
Customer deposita 9 043 508 B,458,744 585,164
Totat current abitities 80,231,066 110,004, 262 {29,883,196'!
Regulatory lisbilties:
Provision for seif insurance 19,758,320 15,688,373 3,069,947
—— T 3
Totai regaratory lishilities 19,768 320 18,688,373 3,069,947
Long term debt, net of current maturitios 597,785,166 514,543 460 {16,76& 294
Obligations undar capital leayes, not of current pottion 40,413,171 54,429 045 £14,018,7 74}
Net Pansion lisbility 67025973 79,419 290 (12,383,317
DCRS zick Inave Hability 2,842,985 21,842 985 0
Employees’ annual leave net of current portion Td1 191 744,19 [¢]
Customer sdvances for conatruction 3,208 487 3,170,748 127,744
Total abilities _B12,006,350 . satss02s2 {69,833, BB 34
Deferrod inffows of resources:
Unearned fusl revenue net (1,869 470 17 486,278 (39,355 767y
Unearnad forward defivery cordract ravenue 3.504,108 4,088,123 {584 01 7Y
Crther unesrned ravenues 387 000 357,000 O
Total daferred inflows of rescurcas 1,891 627 71,831,401 {19.93% T7T4)
Commitments and contiggencias
Heot Position:
Natinvestment in capilal assoets 15,862,857 21,277,802 {11,424 945y
Restricied 83,880,076 109,321 647 (26,441 571}
Unreatricted (19635} 162) {71,829 442} 52,199,281
e TR BUL) U AT
Total net pasition BO 102,771 64,770,008 156,332,763
§ 894190758 L,%ml 3 (74,440,903)
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Revanuqs

Sales of slectricity $ 27827382 $ 33,860,745 (i - 359,165,172 § 427,503,554 (163
Warking Capital surcharge 595,328 589,051 1 7,019,913 6,868,640 z
Wascellansous . {223 385) . 447,616 (0 .. YE67aTZ . _?246,857 {28)
Totat 28,199,325 24,897,412 19 367,842,267 436,618,051 {18y
Bad debl expense 4 1,070,500 66} {955,008) {178,000) 438
Total revenues 28,585,897 A5, 767,912 {20 266,883,249 436,440,051 {18}
Operating and maitenance Axpanses
Production fuet 14,490 543 24,131 244 (31} 204,135,935 271174714 {26)
Other production 2,095,750 2,717 422 23 20,130,270 15,305,416 4
16,586,293 23,848 686 {20} 224,268,205 290,480 127 23
Depreciation 5,114,758 8,044 585 {36) 44 765 404 36,988 988 13
Enargy conversion conat 1,450, 710 1,691 303 {14} 19,474,072 20,631,504 (6}
Tranamission & distribution 173,470 2,113,197 (82) 11,183,077 12,849 939 {14y
Customar accounting 371,511 361,039 3 3,795,064 3,820,549 )
Administrative & ganeral 2,458 600 3,285,998 {25} 28,585 075 3,873,972 {4}
Total operating and maintenance expanzes 26,152,343 39,344, 788 {34y 330,078 894 395,545,079 {170
Opearating income 2,413 474 (3,576,876} (i8N 36,804,351 40,894,972 (10
Other income {expanses}
interast incoma 327,903 330,550 {t} 1,179,348 1,371,519 {14}
Interest axpenss sod amortization (3,150,878) {3,084 500) 2z (38,478,017 (37,106 137 3
Bond issuance coats (482 123} {6,194, 060; {82) A99 B2t (B, 318, BE4) {106}
Loss dua to typhoon ¢] 2] (1,204, 501) 0
Nat pansion mdjustment 12,393 317 i} 12,393 317 ]
Altowance for funds usad
during consiruction 373159 322 448 16 5,645,782 3,876,128 42
Other exponae .. 423592 .. §180.801) (F34} ___‘__;/(.w_‘{_,gl e (241,487 1,338
Total other incoma {expenses} 9,884,570 (8,803,374} {212) {23,631, 794} (38,408 8663 {39}
Income (loas) before capilal contributions 12,298,444 112 388,250} {199} 13,272,567 2,486,116 434
Capital contributions . » 6 (21,968) {184) - 2,060 197 1,812,860 14
Incramse (decrease} in net asaels 12,294 444 {12,4052,218) {196) 15,332,764 4,288 378 257
Total net assats af beginning of period {restatecd) _ 67 804 328 ITAT2,226 jik4) . 64,770,008 60,471,032 rd
Total nat assets at and of pariod $ 80402772 5 64,770,008 24 ] 80,102,712 64,770,008 24
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Increase(decrease) in cash and cash equivalents
Cash flows from operating activities:
Cash received from customers
Cash payments to suppliers and empioyees
for goods and services

Net cash provided by operating activities

Cash flows from investing activities:
Interest and dividends on investments and
bank accounts

Net cash provided by investing activities

Cash flows from non-capital financing activities
Interest paid on short term debt

Provision for self insurance funds
Net cash provided by noncapital financing activities

Cash flows from capital and related financing activities
Acquisition of utility plant
Principai paid on bonds and other long-term debt
Interest paid on bonds(net of capitalized interest)
Interest paid on capital lease obligations
Interest & principal funds held by trustee
Reserve funds held by trustee
Bond funds held by trustee
Principal payment on capital lease obligations
Grant from DOVEFEMA
Debt issuance costsfioss on defeasance
Net cash provided by (used in) capital and reated
financing activities

Net (decrease) increase in cash and cash equivalents

$27,655,757 376,514,715
17,085,728 314,410,873
$10,826,846 62,103,842
327,903 1,179,348
327,903 1,179,348
(10,811) (118,050)
(2.036) . {3,523.313)
(12,847) (3.641,363)
(3,331,208) (31,196,445)
- (13,600,000)
373,159 (22,798,487)
(576,832) (8,477,666)
(2,259,988) 5,113,463
(106,553) 734
502,944 27,499,643
2,178,941 (14,016,774)
- 2,060,197
(133,673) (2,493,294)

7.788,694 1,733,198
Cash and cash equivalents, beginning e 55,726,586 [ 61,524,266
Cash and cash aquivalents-Funds held by GPA, September 30, 2015 $ 83514281 $_ . 83,257464

(57,908,630)
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Reconcillation of operating earnings to net cash provided
by oparating activitias:
Operating earnings net of depreciation gxpense

and excluding interest income $2,413.474 $36,804,351
Adjustments to recancile oparating earnings to net cash
provided by operating activities:
Depreciation and amortization 5,111,759 41,765,404
Other expense (58,534) (4,272,214)
(Increase) decrease in assets:
Accounts receivable (985,960) 9,607,422
Materials and inventory 1,381,717 1,731,586
Fuel inventory (2,149,943) 23,260,615
Prepaid expenses 326,675 39,873
Unamortized debt issuance cost 55,091 464 3456
Unamortized loss on debt refunding 547,425 1,251,612
Unamortized forward delivery contract costs 13,280 159,360
Increase (decrease) in liabHities:
Current obligation under capitaf leages (3,334,566) (5,648,736)
Accounts payable-operations 7,966,677 (26,583,083)
Accounts payable-others - (508,980)
Accrued payroll and employees’ benefits 265,066 (35,123)
Employees' annual leave {13,697) 224,511
Customers deposits 1,604,347 585,164
Deferred credit-seif insurance funds - 3,069,947
Customer advances for construction 5,539 127,741
Unearned forward delivery contract revenue (48,668) (584,017)
Unearned fuel revenue (2,362,836) (19,355,757)
Nat cash provided by operating activities $10,826,846 $62,103,842
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